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Based in London, the Legatum Institute (LI) is an independent non-partisan 

public policy organisation whose research, publications, and programmes 

advance ideas and policies in support of free and prosperous societies 

around the world.

LI’s signature annual publication is the Legatum Prosperity Index™, a 

unique global assessment of national prosperity based on both wealth 

and wellbeing. LI is the co-publisher of Democracy Lab, a journalistic 

joint-venture with Foreign Policy Magazine dedicated to covering political 

and economic transitions around the world.

PROSPERITY IN DEPTH

To complement the Prosperity Index, we commissioned 12 specialists  —

economists, political scientists, journalists—to provide additional 

analysis of selected countries. Their studies vary from essays putting 

contemporary challenges into historical context (Iran, China, Mongolia) 

to up-to-the-minute surveys of the barriers to economic growth (Egypt, 

Japan, India) to controversial alternatives to the conventional policy 

interpretations (Iceland, Colombia, Vietnam). In each case they represent 

highly original work by distinguished experts that adds depth and insight 

to the statistical analysis of the Prosperity Index.
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FOREWORD

Is Turkey a modern productive society, a potential model for Islamic moderates 

around the globe who are seeking to build stable, affluent nations without 

losing their religious identity? Or is Turkey a cauldron of discontent, a country 

that conceals bitter ethnic and religious conflict (not to mention class warfare) 

beneath a mask of moderation? 

The answer is all of the above. Turkey is a candidate for membership in the 

European Union, yet it ranks just 89th on this year’s Prosperity Index—behind 

(among many others) Lebanon, Tunisia, Jordan, Morocco and Saudi Arabia. It 

is a democracy that nonetheless rates a wretched 127th place on the Legatum 

Prosperity sub-index for Personal Freedom. Its GDP per capita tops $16,000 in 

purchasing power and is growing briskly, yet it earns only a middling 74th place on 

the Prosperity Index ranking for the Economy. It is a tourist paradise, yet rates a 

troubling 93rd on the sub-index for Safety & Security, and a catastrophic 133rd on 

the sub-index for Social Capital. 

Hilton Root, a professor of public policy at George Mason University in Virginia, 

currently leading a USAID-funded project on effective government in Muslim-

majority countries, doubts that Turkey can live up to the hype. Both Turkish 

society and its economy, he argues, rest on fragile foundations. And the common 

view that Turkey has found the golden mean between Islam and modernity 

is largely a reflection of wishful thinking. Don’t expect Turkey’s chamber of 

commerce to be citing Root’s work anytime soon.

Peter Passell, Editor
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An Unsteady Colossus  
Astride the Bosphorus

By almost any broad measure of success, the Turkish economy 
is well on its way. Turkey has almost doubled average incomes 

since the turn of the twenty-first century, even as it reduced 
poverty and edged toward greater income equality. What’s 
more, the economy has shown remarkable vigour in bouncing 
back from the recession, in spite of the ongoing malaise in its 
European trade partners.

But Turkey’s evolution since World War II suggests that the 
road ahead to upper-income status could be tortuous, requiring 
difficult political and socioeconomic adaptations. Indeed, to 
understand Turkey’s strengths and vulnerabilities, one must 
understand how the country has imperfectly bridged gaps 
between West and East, democracy and authoritarianism, and 
secular nationalism and Islamic conservatism. 

TURKEY AND THE WEST

Since the 1980s, Turkey has welcomed free markets. The majority 
Justice and Development Party (AKP), which is openly tied 
to Islam, is continuing the process of market liberalism that 
Turgut Özal, the prime minister (1983–1989) and later president 
(1989–1993), initiated as leader of the nationalist centre-Right 
Motherland Party (ANAP, now defunct). In its dash for growth 
across the two administrations, Turkey has embraced economic 
openness with a vengeance, with trade (imports plus exports) 
increasing from 17% of GDP in 1980 to roughly 50% today.

Foreign policymakers and pundits in the West rooted for this 
change, anticipating that the prosperity derived from market 
liberalism would strengthen Turkey’s affinity with America and 
Europe. However, rapid economic growth has not produced 
parallel social modernization as it did in the West. Turkey has 
become more conservative and less tolerant. Relations with 
the West have improved from their nadir during the war in Iraq, 
but enthusiasm for joining the European Union has diminished 
and an increasingly assertive population expresses increasingly 
negative views of the West. Moreover, though Turkey is one 
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of the few Islamic nations without an indigenous jihadist movement, Turks do not 
automatically side with Europe and America. All this suggests that Turkey remains an 
awkward fit in a liberal world order.

DIVERGENCE FROM LIBERALISM 

For Europe and America, the urgent need for cooperative security in the face of 
Soviet expansionism brought them closer in other ways, leading them to build 
liberal institutions that matched their common outlook. By the same logic, Western 
policymakers assumed that all nations aspiring to affluence in the global economy 
would adopt their values—that economic engagement would lead to convergence in 
political norms.

But that has not happened with Turkey. Its pro-Western geopolitical orientation has 
not led to a convergence of views on matters of judicial independence, human rights, 
regulatory transparency, or checks on the power of government. Strong rights to 
private property do exist in Turkey, but they are not buttressed by an impartial judicial 
system that enforces contracts and ensures due process. Civil society is dominated by 
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business and the religious orders, which have close ties to the 
state. Big business is far more influential than small business or 
trade unions, while citizen groups representing everything from 
environmentalism to the rights of consumers have little traction. 

THE LEGACY OF A HARD SECURITY STATE

In the first few decades following World War II, Turkey’s version 
of crony capitalism became more entrenched. Industrial and 
commercial wealth was increasingly concentrated in a cluster 
of well-connected firms and families. So-called ‘strategic’ 
companies were nurtured with cheap credit, a host of subsidies 
and protection from import competition, while consumers were 
forced to accept low quality goods at high prices. Middle-class 
living standards stagnated, while barriers to entry in business 
stifled enterprise and economic mobility. Access to credit from 
the government-controlled banks ensured the cooperation of big 
business at election time, when it was expected to reciprocate 
with resources to re-elect the dominant coalition.

Much has changed since then—but too much hasn’t. Corruption, 
in high and low places, remains a serious problem: Turkey ranked 
61st on the Corruption Perceptions Index—ahead of much of Africa, 
emerging-market Asia and Latin America, but far behind Europe and 
North America. A legacy of arbitrary authority and discretionary 
enforcement of regulation has permitted a large, corrupt 
bureaucracy to thrive; petty bribery is customary. And Turkey lacks 
laws to regulate electoral financing along European standards.

The military was considered the only institution that could 
protect citizens’ rights and deter corruption. Until very recently, 
whenever political stability was threatened by clashes between 
the Right and the Left, or secularists and Muslims, the military 
stepped in. A rapid return to civilian rule did occur after each 
of the three post-war coups. But the credible threat of military 
intervention defined how far the opposition could go.

The army controls significant government resources, and its 
outlays are excluded from the audit mandate that covers ordinary 
government expenditures. The government has promised to place 
the security forces under greater civilian oversight; to this end, a 
civilian-controlled Supreme Military Council was established in 
2011. But the Council of Ministers (a sort of ‘super Cabinet’ in the 
Turkish government) has yet to adopt measures that would put 
military oversight on identical footing with civilian oversight.
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LINKING FINANCIAL REFORM AND POLITICAL CHANGE

The financial system, a hybrid of public and private institutions, 
has suffered from significant volatility and repeated breakdowns. 
Hyperinflation and balance of payment crises (in which the 
central bank ran out of foreign exchange to pay the country’s 
bills) occurred in every decade of the second half of the twentieth 
century. Turkey became a frequent visitor to the International 
Monetary Fund’s emergency room. But being a frontline state 
in the battle against global communism afforded Turkey 
considerable forbearance.

In 1980 a severe balance of payment crisis forced Turkey 
to devalue the lira, and under pressure from international 
lenders, trade, investment, and finance were all liberalized. 
Beginning in 1984, Turkish residents were permitted to hold 
assets in foreign currencies. Full liberalization of the capital 
account—that is, the end of controls on converting lira to 
other currencies—followed in 1990. But the bad fiscal habits 
that had been treated so discreetly by Turkey’s geopolitical 
allies proved hard to unlearn: government budget deficits 
persisted and the economy ran on unsustainable flows of 
foreign financial capital. Inflation went untamed, averaging 
50% during the 1980s and 80% in the 1990s.

Finally in 2001, after liquidity problems in a few banks led 
to a general loss of confidence in the banking system, the 
government took the bull by the horns. It committed to a more 
prudent fiscal stance and to ending Turkey’s dependence on 
foreign currency loans. The central bank was granted greater 
autonomy. It’s new charter also made price stability the 
bank’s primary objective, and it was prohibited from making 
direct loans to the government to finance budget deficits.

Since then, Turkey has made considerable strides in 
modernizing public and private finance. On the public side, 
greater confidence that inflation wouldn’t veer out of control 
allowed the government to extend the average maturity of 
government securities; it even introduced a 10-year bond to a 
domestic market that had long expected financial markets to 
implode at least once a decade. Moreover, while it is still legal 
to hold financial assets in dollars and other foreign currencies, 
the ‘dollarization’ of the economy has swung into reverse as 
confidence in the lira has grown. The Treasury borrows more 
in lira and less in dollars. Households and corporations now 
hold roughly 30% of their liquid assets in dollars, compared 
to 60% at the turn of the century. 
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THE COLD WAR LEGACY AND  
TURKISH REPUBLICAN NATIONALISM

The Cold War allowed Turkey’s centre-Right to justify crony 
capitalism and political repression as means of coping with the 
geopolitical risks of communism. By the same logic, macroeconomic 
mismanagement was chalked up to the exigencies of protecting the 
homeland against external threats. The republican establishment 
was illiberal both in political and economic terms. Oddly—or not 
so oddly in light of who benefited—credit repression and political 
repression went hand-in-hand.

Access to loans from abroad limited the government’s 
dependence on stable domestic prices and orderly capital 
markets, and thus reduced the ability of institutions to hold 
leaders accountable for fiscal excesses—in contemporary 
parlance, the “bond market vigilantes” were toothless. 

INSTANBUL OLIVE STALL
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Citing fears of external threats, the centre-Right coalition was 
also reluctant to grant authority to elected representatives: 
To this day, the Turkish parliament plays a weak role in both 
policymaking and executive oversight. 

But when the external threats represented by the communist 
world waned, Turkey’s divergence from Western liberal values 
suddenly stood out—especially Turkey’s weak protection of 
human rights, and freedom of speech and assembly. Realpolitik 
was no longer an adequate excuse for political repression. 

CAPITAL MARKETS AND DEMOCRACY

The (often reluctant) move toward modern, democratic government 
thus occurred in large part because a loss in geopolitical salience 
reduced the government’s ability to compensate for incompetence 
and a lack of discipline with funding from Washington. The reforms 
had significant unintended political consequences: the economic 
elite no longer had the means to perpetuate itself by keeping 
domestic capital markets closed to competition.

The initial steps towards opening the economy created opportunities 
for business start-ups, challenging the secular/nationalist ‘old boy’ 
network. The rise of a specifically Islamic business network resulted 
from the market opening reforms of Turget Özal. This enabled a larger 
percentage of the population to engage in finance and trade. The 
father of Turkish economic liberalism, Özal was also the first Turkish 
head of state to make a pilgrimage to Mecca. The emergence of this 
new business class changed the domestic political landscape.

Paradoxically, while the capital market reforms offered access to 
greater numbers, it increased the visibility of the social divide in 
Turkish society. Once a domestic-debt market was established, 
new businesses flourished. And this served to increase the voice 
of religious Muslims in national politics. Newly empowered 
interest groups formed networks that challenged the centre-
Right coalition—and the secular-republican synthesis that had 
allowed a Turkish nation to emerge from the ruins of the Turkish 
Empire. An alliance of Islam with pro-business interests, especially 
the business elite in Anatolia, helped initiate the collapse of the 
centre-Right coalition.

CONSERVATIVES DRIVE THE CHANGE

Although the Turkish economy has largely converged to the 
competitive norms of Western market economies, society and 
culture have not. To understand why, one must know a bit of 
the history of the Turkish conservative movement. The origin 
of the clash between conservatives and republican nationalists 
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pre-dates the Cold War. It is the result of the divergence between 
rural religious conservatism and the values of the urbanized elite 
that flourished under Mustafa Kemal Atatürk, who established 
the modern Turkish republic as a secular state with a Western 
orientation in 1923.

Three decades of industrialization concentrated in the cities has 
pulled millions from the countryside, boosting the role of the 
transplanted rural culture from which the new middle classes are 
now drawn. Yet while republican nationalists dominated Turkish 
politics from 1923 to 2001, they offered no easy transition to a 
secular democracy. Indeed, they blocked the formation of Left-
centre social democratic parties, like those of Western Europe 
that championed secular responses to the insecurities of newly 
mobilized population groups. Politicized Islam filled the vacuum, 
offering a way out of this impasse.

While in prison in 2001, Recep Tayyip Erdoğan, AKP’s founder-
leader who had been jailed as a threat to the republic and its 
secular constitution, realized that mainstream Turkish society 
could only be won over if the conservative Islamic movement 
aligned itself politically and economically with the West (in 
particular, with the US), even at the price of alienating AKP’s his 
core constituents. To avoid the fate of earlier Islamist parties—
Necmettin Erbakan’s Welfare Party was the first to win a national 
election (in 1995), but was driven out by the military in 1997—
Erdogan broadened his base to include the restless, economically 
frustrated middle-class. 

The AKP’s victory in 2002 proved that religion could replace 
nationalism as a tool to mobilize dormant and previously 
alienated populations. But to ensure that the AKP did not share 
the fate of earlier Islamist parties, Erdogen distanced the party 
from its fundamentalist fringe. As a moderately conservative 
force, Erdoğan’s AKP seeks to legitimatize change and material 
progress, as its name, Justice and Development, implies. 
Erdogan understood that to deepen Turks’ commitment to 
Islam, his party first had to succeed in delivering the bread 
and butter. Thus it seeks to bridge a rupture between the 
allegiances of traditional grassroots religious conservatives and 
Turkey’s other key constituency, big business. Erdogan appealed 
to business lobbies—especially businesses in the hinterland.

After sweeping nearly two-thirds of the seats in Parliament in 
the 2002 general election, the AKP became the first single-party 
government in 19 years. It has continued to deepen its social 
base by spreading the economic benefits of liberalism and taken 
other groups, including defenders of Kurdish minority rights and 
opponents of military intervention in politics, under its wing.
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Does democracy represent the “end of history” for AKP’s followers, or just a 
means to an Islamic end? This question weighs heavily on analysts’ minds because 
Erdoğan seems decreasingly disposed to respect human rights or religious freedom. 
His government has charged opponents—journalists, generals and student activists 
—with treason. And critics allege that the lists of new candidates for state offices 
and academic professorships are being vetted for their religious affinities. Indeed 
many worry he meant what he said when he quipped, “democracy is like a bus—
once we reach our stop, we’ll get off.”

Yet the AKP is still very much the champion of modernity. Its leaders embrace 
industrial policy, sitting down with private industry to link private investment 
strategies with national priorities and helping big business to enhance its 
competitive position in the global economy.

To understand the tensions within Turkish society today, one must also consider the 
Gülen movement (named after its founder, Muhammed Fethullah Gülen), which is 
the largest and most influential religious group in the country. The movement is an 
alliance of schools, universities, financial institutions, labour unions, charities, 
newspapers and radio stations, with no formal organisational structure. Gülen seeks 
to influence not only the Turkish population, but Muslims throughout the world. It 
has no precise membership, but counts as many as eight million followers, notably 
students, journalists, businessmen, and professionals.

The Gülen movement and the AKP are complementary but separate components 
of the Turkish conservative movement. Gülen has set up schools worldwide 
to create a new global middle class with an Islamic focus. It seeks to integrate 
Western science and economic efficiency with Islamic ethnic and cultural 
identity. And it aims to train a modern commercial and scientific Islamic elite, 
which requires reconciliation of the profit motive with the ethical standards and 
cultural values of traditional Islam. Yet it is not backward looking. While Gülen’s 
origins are nationalist, its leader, Gülen, lives in the US.

The secular Right in Turkey accuses him of using the US as a safe haven while 
waiting for the eclipse of liberalism and the end of America’s global cultural 
hegemony. They warn of the movement’s megalomaniac aspirations to assume 
stewardship of the world, as the West falls into decadence and decay.

 There are more benign interpretations. The AKP and Gülen are both attempting 
to harmonize change with continuity and provide socio-psychological security. 
They are most definitely not movements that seek conformity with Western 
institutions, but are communal efforts to create ethical and law-abiding societies 
that anchor the actions of powerful local actors to communal values. They seek 
to confront the patronage brokers of the old regime who collaborated with 
global interests to obtain vast wealth, demanding that the crony capitalists 
comply with the moral obligations of the community.

 The AKP’s verbal (if not always practiced) commitment to democracy and its 
geopolitical alignment with NATO seem to support the liberal internationalist 
thesis that open trade will produce open regimes. But it’s not happening the way 
those who believe in the end of history expected. By not deviating far from the 
Western alliance, Erdoğan can pursue his larger goals of combining Islam with 
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modern management and wealth creation to make Turkey the centre of a revitalized 
Middle East. The APK’s electoral success will cast a long “shadow of the future” over 
Turkish politics, demanding cooperation even from groups that oppose its core beliefs.

STRENGTHS AND WEAKNESSES

Turkey’s seemingly irreversible transition from secular nationalism to Islamic 
pluralism has broad implications for the country’s economy. The following are 
some educated speculations:

Macroeconomics

Turkey rebounded briskly from the global recession, with output now surpassing the 
pre-crisis peak. But all is far from well. Turkish business is highly leveraged and thus 
highly dependent on the cost and availability of capital. Employment has lagged 
behind growth—the unemployment rate only dipped below double digits this year. 

The country’s macroeconomic weaknesses are largely due to a competitiveness gap 
at current international exchange rates. Inflows of capital, which pay for a lot of 
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imported consumer goods, disguise the reality that the Turkish 
lira is overvalued. That makes Turkey especially vulnerable to the 
increased volatility of global trade and capital movements. It has 
driven domestic producers to adapt by using capital-intensive 
technologies that undermine prospects for creating employment.

The flipside of dependence on foreign capital is a low domestic 
savings rate. In theory, countries can grow indefinitely on the 
strength of foreign investment—indeed, simple models of 
development suggest this is the way to go since the return on 
capital is generally higher in developing countries. But as a 
practical matter, it’s rarely worked this way; the growth miracle 
in Asia was largely funded by domestic savings, and many 
analysts attribute Latin America’s spotty record of growth to 
dependence on unreliable global capital markets that left it 
especially vulnerable to boom-bust cycles.

In�ows of capital, 
which pay for a 
lot of imported 
consumer goods, 
disguise the reality 
that the Turkish lira 
is overvalued.

TAKSIM ISTIKLAL STREET, INSTANBUL

Ev
re

nK
al

in
ba

ca
k 

/ S
hu

tt
er

st
oc

k.
co

m



13www.li.com www.prosperity.comwww.li.com

THE LEGATUM INSTITUTE

Industrial Structure

The technological and managerial sophistication of Turkey’s 
large industrial conglomerates—notably Koç Holdings and 
Sabanci Holdings, which are both family controlled—go a long 
way to explaining Turkey’s success on the global-economic 
stage in the last decade. However, cheek by jowl with this 
modern, capital-intensive, and highly competitive sector are 
traditional companies with low levels of productivity. This is a 
legacy of a dysfunctional political system in which rich insiders 
got preferential treatment from the government. But it is also a 
symptom of under-investment in education: the World Economic 
Forum ranks Turkey 57th among economies in higher education. 
By no coincidence, the Prosperity Index sub-index for education 
ranks Turkey a startlingly low 91st among 142 countries. 

Turks may no longer look to economic union with Europe with 
enthusiasm. But accession to the EU, with its requirements for 
strong competitiveness policies, would serve as powerful force 
for keeping Turkey on the growth track—not to mention block its 
drift away from democracy.

Although Turkey has been a star economic performer in the last 
decade, global competition from low-cost producers that offer 
a similar product line is growing. The only way to finesse this 
competition is to move upscale to more advanced products and 
services that require greater inputs of highly skilled labour and 
R&D. The government recognizes this challenge: it is encouraging 
collaboration between universities and business, and supporting 
companies with prospects in high technology. But private-sector 
R&D still lags.

Human Capital

Turkey’s less-than-impressive commitment in the past to higher 
education and training is certainly an important factor in explaining 
low-labour productivity. But other things count here, too. The 
UN’s Human Development Index incorporates a broad range of 
data ranging from primary school attendance, to health, to income 
inequality that affect the fitness of the labour force. And though the 
country has been on the way up since the mid-1990s, it still ranks 
a mere 92 out of 187, far below western European economies. A 
significant contributor to Turkey’s disappointing ranking is gender 
inequality in higher education and in labour market participation, 
which are both concerns in a country attempting to remake society 
to make it more compatible with Islam.

Addressing the skills gap is critical to establishing long-term 
viability as an advanced industrialized economy. Even students 
who graduate from university find a mismatch exists between 
the curriculum in higher education and labour market needs.
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Regulation

Open global markets have driven Turkey’s economic modernization. 
Tariff protection is minimal; few-strings, foreign-direct investment has 
been welcomed since the early 1980s. By contrast, entrepreneurship 
is hindered by erratic and often corrupt enforcement of regulation. 
Turkey ranks 71st on the World Bank’s Ease of Doing Business 
Index, behind the likes of Belarus, the Kyrgyz Republic, and Ghana. 
And it garners just 55th place on the Prosperity Index sub-index 
for entrepreneurship and opportunity, far below what one might 
expect from a country aiming for high-income status. 

This means monumental headaches for CEOs, unless they are 
fortunate enough to be insiders. It takes an average of 70 days 
to plough through the red tape to obtain an electricity hookup 
and more than three years to distribute assets in a bankruptcy. 
Likewise, the process of entry and exit is heavily encumbered 
by restrictions. The independence of regulatory bodies is weak, 
and would need considerable strengthening to thwart endemic 
interference and corruption.

Labour Markets

Labour market rigidity is a major obstacle to the formation of new 
enterprises, as well as to the closure of failed ones. Indeed, the 
World Economic Forum ranks Turkey a miserable 133rd among 
nations in labour-market efficiency. The Turkish labour market 
provides many insider benefits that disenfranchise outsiders and 
force them into the shadow economy. Minimum wages in the 
formal sector should be aligned with those of peer countries. More 
flexible worker arrangements, along with national unemployment 
insurance, are needed to encourage job mobility.

Foreign Trade

The composition and distribution of Turkish trade is changing to 
accommodate a shift eastward. The share of Turkish exports going 
to Europe fell from 55% in 2001 to 48% in 2008. Turkey’s current 
leaders rightly claim this shift is simply a consequence of global 
supply and demand, as trade between emerging-market countries 
grows disproportionately to traditional north–south trade. Turkey’s 
efforts to become a Muslim country that doesn’t distance itself 
from the West could prove an asset here, especially if it gives the 
economy an advantage in Persian Gulf oil states. But this is a tricky 
line to walk: Turkey needs close economic ties with the West as a 
source of technology and as a spur to innovation.

Geo-Political Risk: Turkey and the Liberal World Order

Despite its solid liberal-market orientation, a more socially 
conservative Turkey is causing apprehension among its Western 
partners. Although trade openness represents the consensus 
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position of all political parties including the major religious 
groups, prosperity and globalization have produced a renewed 
consciousness of Turkey’s imperial past. In that idealized past, 
a Turkish empire that reached from Azerbaijan to Spain had the 
political and military capacity to protect the faithful. And pride 
in that past may be eclipsing Turkey’s self-identity as a secular, 
fiercely nationalist republic.

Globalization has redefined national identity, paradoxically giving 
it a more local perspective. In a globalized world, Turkey does not 
have to choose between immediate security (as in the Cold War) 
and cultural identity. In fact, religious awakening facilitates new 
trade linkages.

Successful integration into global trading networks has roused 
the country’s intellectual elite—the Westward-looking modernists 
as well as the traditionalists—to affirm their commitment to 
Islamic identity and culture. This religious revival goes strongly 
against the grain of modernization theory, which presumes that 
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the commercialization of culture should make religion a matter 
of personal choice, and thus not susceptible to manipulation by 
political leadership.

Turkey’s recent trajectory suggests how the liberal world-order 
is being transformed by unanticipated, complex changes coming 
from the former periphery of the world economy. Turkey’s rise 
may also be a harbinger of a new reality—one in which emerging 
economies adopt the methods of growth used in the West 
without adopting Western values or foreign policies. Turkey’s 
experience suggests that the regime changes forced by the 
Arab Spring may not lead to liberal convergence, either. Rather, 
democracy offers the Middle East a path to cultural values that 
are likely to be as alien to the West as those exhibited by the 
previous generation of unelected autocrats.

Once the Cold War ended, Turkey’s divergence on, among other 
issues, minority rights, free speech, and judicial independence 
become too obvious a concern for the West to ignore. One 
critical consequence: It has bolstered European opposition to 
Turkey’s accession to the EU. Indeed, European impatience with 
the AKP for not acting quickly enough to implement institutional 
reforms has led to a mutual souring of relations in which Turks 
become impatient with the pace of the accession process and 
attribute the delays to religious bigotry. If these tensions are 
not managed wisely, an unvirtuous cycle of populist, nativist 
backlash in both the West and in Turkey could magnify mistrust 
and frustrate reconciliation.

Turkey’s experience 
suggests that the 
regime changes 
forced by the Arab 
Spring may not 
lead to liberal 
convergence. 
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COUNTRY OVERVIEW
Global Av.

Population (million) (2010) 73.00 N/A

Life expectancy (years) (2010) 73.7 69.6

Birth rate (per year per 1000 people) (2010) 18 22

Fertility rate (births per female) (2010) 2.1 2.8

Life satisfaction* (rated 0 > 10) (2011) 5.3 5.5

Female representation in the legislature (2011) 14.2% 19.5%

Internet access at home? (2011) 42.9% 34.2%

Satisfied with job/work?* (% yes) (2011) 71.0% 73.3%

People are treated with respect in your country* (% yes) (2011) 75% 85.1%

GDP per capita (ppp) (2010) $15,686.90 $14,774.73

Economy

Entrepreneurship
& Opportunity

Governance

Education

Health

Safety & Security

Personal Freedom

Social Capital

74

55

46

91

58

93

127

133

Rank/ No. of countries

Legatum Prosperity Index™ 89/142

Average Life Satisfaction Ranking* (2011) 70/142

Per Capita GDP Ranking (2010) 47/142

WEF Global Competitiveness Index (2011) 59/142

UN Human Development Index (2011) 92/187

Heritage/WSJ Economic Freedom Index (2011) 67/179

TI Corruption Perceptions Index (2011) 61/182

World Bank Doing Business Index (2012) 71/183

INDEX COMPARISONS SUB-INDEX RANKINGS

  Top 30

  Upper Middle (41)

  Lower Middle (41)

  Bottom 30

74 ECONOMY Turkey Global Av.

5 year growth rate (2010) 1.9% 2.7%

Confidence in financial institutions?* (% yes) (2011) 45.8% 61.9%

Satisfaction with living standards?* (% yes) (2011) 59.2% 59%

55 ENTREPRENEURSHIP & OPPORTUNITY

Business start-up costs (% of GNI) (2011) 11.2% 36.3%

Mobile phones (per 100 ppl) (2011) 88.7 98.7

Will working hard get you ahead?* (% yes) (2011) 63.8% 81.1%

46 GOVERNANCE

Confidence in the government?* (% yes) (2011) 61.4% 53.7%

Confidence in the judiciary?* (% yes) (2011) 58.7% 52.5%

Government effectiveness 1 (2010) 0.35 0.03

91 EDUCATION

Pupil to teacher ratio (2010) 24:1 25:1

Satisfaction with education quality?* (% yes) (2011) 55.1% 66.6%

Perception children are learning?* (% yes) (2011) 47.9% 70.4%

58 HEALTH Turkey Global Av.

Self-reported health problems?* (% yes) (2011) 18.8% 23.9%

Hospital beds* (per 1000 people) (2009) 2.5 3.2

Satisfaction with health?* (% yes) (2011) 82.5% 78.8%

93 SAFETY & SECURITY
Human flight 2 (2011) 4.5 5.4

Safe walking at night?* (% yes) (2011) 51.3% 61.9%

Property stolen?* (% yes) (2011) 10.4% 16.8%

127 PERSONAL FREEDOM
Civil liberties 3 (2011) 5 4.8

Tolerance for immigrants?* (% yes) (2011) 47.9% 65%

Satisfaction with freedom of choice?* (% yes) (2011) 44.6% 73.4%

133 SOCIAL CAPITAL
Rely on others?* (% yes) (2011) 69.2% 80.6%

Donations?* (% yes) (2011) 10.0% 28%

Help strangers?* (% yes) (2011) 30.7% 45.7%

PROSPERITY INDEX: DATA IN FOCUS

NOTES: 1 Gov. effectiveness: values range from -1.73 to 2.25, higher values indicate higher effectiveness. 2 Human flight: values range from 1 to 10, higher values indicate higher levels of human flight. 3 Civil liberties: values 
range from 1 to 7, lower values indicate lack of civil liberties. *Survey data are taken from Gallup World Poll .
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